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The figures in the margin indicate full marks
for the questions

1. Answer any ten from the following qilestions :
s, : 1x10=10
o e R e TR Ted fa

(a) Who was the first economist to have
coined the term ‘macroeconomics’?

rfpq AT AR e SRR
oo fifee 7

(b) - What is meant by depreciation cost?
R 470 AR 3 I8 W2
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(2)

(¢) Distinguish between intermediate goods
and final goods.
Y@ W m AR Wers N fedfy
A ~ v

(d) Give one example of transfer payment.
=B AR B S fin |

| (e) Define gross domestic product.

T TR Beoir vige |
() Whatis velocity of circulation of money?
R oo gl 7
(g9 What is money supply?
R arm R
(h) How does credit creation affect money
- supply?. Y '
T R TR QR ¢S (T HoH
LOfOTR- 7ot TR P _
i What is liquiclity preference?
. wwﬁi? A e e
0) Deﬁne open market operatmns as a
tool of monetary policy. e
%”;W “ﬂﬁ@ ﬁﬂm ‘1@ IS gffasm L
‘ | s




( 3)

(U Distinguish  between  demand-pull
s inflation and cost-push inflation.

SR senfte Erfy
TS e Ry 7 S RS JrHIc

() Which country is facing ‘hyperinflation’
recently?

WWW@NWW I
TRA (R? |

(m) Mention Say’s law of market. '
¢o'3 <= R Seary <401 |

(n) State one essential condition of
Keynesian income determination.

@ﬁawﬁm«w@aﬁé@m
FqAL

(o) In which case is LM curve horizontal?
oo LM RS Rlb Sk 237

any five from the following

2. Answer
questions : ‘ 2><5=10
o 2ediRd fi el oo Ted frd
(a) Distinguish between real GDP and
" nominal GDP
oS o TeorA S A Y wFA
BeAMed T onpefy e <0
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(4)

(b) Mention two types of transactions that
are included in the current account of =

‘_ balance of payment.

SR T SRS 251l vrsa"@ R Ry
(O AR STEe 9

(¢) What do price indices show?
v R 2

(d) Distinguish between net domestic
product and net national product.

ww@wwmw@ﬂﬁﬂww—
_mﬁaﬂﬁﬁwu |

fe) Write any two functions of money.

wﬁmaﬁﬂf?{w

(f) What is speculative demand for money?

qmwmmwﬁmﬁs?

e (g)__iDeﬁne 1nﬂat10nal'y gap.

' '_mﬁwwwﬁmu

(h) What is money mulupher formula? a3 '
i om’z@mﬁs? -




¥ (5) S
|

3, Answer any  four from the following
questions : 5x4=20

G 2RI R e SReR e oy -

(a) Distinguish  between balance of
- payment and balance of trade with

example.

THRAR ERS RN e W qEE
SO &S {12F ey 371 |

(b) Distinguish between current and capital
accounts of balance of payments.

wﬁm«wﬁﬁmwwﬁﬁﬂﬂ
RICICRIRSI TR S S

(c/ How would you measure gross national
expenditure? State the limitations of
this method.

TP AW IW @RI P TA FRA? 6%
Nafe] RARerHE SEd T |
(d) Discuss the ‘modern app‘roaCh to money
| supply.
| m QAR CFTS ST wrrcﬁ WE?{W
M ~

(e) Explain the three motives for demand
for money according to Keynes.

‘*mwi{mﬂﬁ?ﬁf’“ﬁﬁlwﬁﬁmmﬂn
A -
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(6)

() What is liquidity trap? Explain its
' significance on monetary policy.

mwﬁs?qmﬁmm &% A M|

(a) Explam the causes for the shift of the IS
‘ and LM curves. :

IS SI¥ LM @mwmﬁ@ mww.; J
N A0 |
(h) What is fiscal 'multipli'er? What factors
affect fiscal multiplier? sk |
TR @ R PR QR 2Sa
1 ST R 2
4. Answer any four"’ from the following

questions : 10X4#40

Wﬁmﬁaﬁ@mmﬁ%ﬁwm

(a) Explain the various basic issues_studigd :
in macroeconomlcs |

vﬂw@ﬂ—wﬁﬁ'@wwwqaﬁﬂm{iw ‘*
0 |

(b) Discuss the process of national income |
accountmg in an open economy.

g _w YRS B SH AR afifmc%r vmzawm
(C‘b’ﬁﬁhaéd )




e 7))

(c) ,F«:xplain the process of circular flow of
ncome.
::ran::;tiln what ways do international
ons affect this flow within
closed economy? 7-2.-10

WA VORI oRmmE
1 91 FA
RTICR YOS I 72 Sy T

(d) Critically explain the cash transaction
approach to the quantity theory of

. money..
B i B A R e

contrast between cash
proach
ich
7+3=10

“(e) Compare and
transaction and cash balance ap

to the quantity theory of money. Wh
one is superior? Give reasons.

IR R TG TS TIPS A -0 I

o R I 91 SR N e

2R @ crs 2 3 fral |

() Explain the various tools of monetary
- policy. Which one is appropriate to the

developing countries? Give reasons. 8+2=10
o s RS ez I CFIICO!
ol S - Fed TS ? T



(8)

(g) Define inflation. Explam social costs of

inflation. 3+7=10
Ry e f ) Erfifer e
SR AR 91 | |

(h) Evaluate the Keynesian model of income
determmatxon

@Wmﬁﬂ‘ﬁqﬂﬁﬁWWWl

(i Compare the classical and Keynesian
models of income determination and
point out the fundamental differences
between the two.

e e @R uR AR Sty T

el S LR A c?rf%ﬁs NLFPIR
wefermiR frm e

()~ Derive' IS and LM curves. Explain their
' properties. , . 6+4=10

IS WIl¥ LM mwqu|mW
3 FAN

 kkk
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