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The figures in the margin indicate full marks
for the questions

1. Answer the following questioris (any ten) :
1x10=10

T R Tet Bl (R e w=hh) -

{a) What is aggregate supply?
O TEET @R EE

(b) Write the meaning of eﬁ'ectivé demand.
Fieg vz wY o= o
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(d) What does LM curve denote?
LM @iz e 3EE?
(e) Define multiplier.
a7ed 7@ Tl |
p What is marginal propensity ¢,
consume?
o T 237 792

(g) Write the meaning of transfer payments,
o i A ARTTR s B

(h) What is creeping inflation?
T e rdfe e 2

() What is Phillips curve?
g G4 2

() Write the meaning of demonetization.

RERr el foran |

(k) What is meant by full employment?
“H Fe s g s qam 2
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. Answer any five of the following questions :
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() Write the meaning of balance of trade.
e swer ae o |

(m) Define exchange rate.
Ry =44 ke
(n) What is effective exchénge ratf;?

e Rz e

(o)~ Forex is

(Filljntheblank)

Forex S _ i
e NE - kcdihald

2x5=10
o 2P R e o T - '
(a): Distinguish between long-run
and short-run period.
DT I T TS AL OIS |

(b)  What are the factors . determining
aggregate demand? '

Wmﬁmm%mﬁﬁ?

(c) ;Distinguish between inflation and
deflation. ‘

TS o ST TS m@ﬁfﬁrwu
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(d) What is meant by demarld (5)

inflation? by
07
IEUEIEM qE‘zP@ﬁ &2 (b)  State the limitations of 1S-LM analysis.
1S-LM Rem 4%
(e) Mention two features of for. S-LM 4 SARESIEE AT F4T |
ej ;
&n (c) Differentiate between aggregate demand

exchange market.. .
carire RiAwR IWRE 01 38T Searg 3y 221 function and aggregate supply function.
‘ T (Fp) TR T are i () Qe
() Name two main types of exchange rq; . TR TS ANYF CTYEdl |
€s.
(d) Discuss the concept of multiplier as put

RN 29T YoT SRR AN o :
... forward by Keynes.

() What is meant by a deficit in balance of (TS AT BT MR AT <31 |

payments? .
(e) Distinguish between current account

RN e 91 WA & LRI o and capital account.
e f3oret S e R wres <1< FrE

(h) Write two causes for shift in aggregate

Discuss the components of aggregate

demand curve towards right hand. 0N
AT B R GIFIea TSRS (/R T4 demand.
o1 fors 1 z Lo o A, (5) BIRAT BRI SO T
3. ' (g) Discuss the structure of foreign
Answer any four of the following questions : -7 exchange market.
— & s Sx4=Q Ko Rfvww Iwe’ o7 Racy sees F31 1
PP R e vt Teg By -
i {(h)" Explain- how ' the exchange "rate is
a : :
(@) :illl;atl irt; t.he components of aggregate determined anci1 mentl.on ttihe factors for
Ply? Briefly explain. » . . exchange rate determination.
W'mmm«%m e R TR e Pfied T = o Rivw W
A ToR ft | AR IR TR S
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4. Answer any four of the following Questig,
8.

lg,
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(a) What are IS and LM curves? p;g
the features of IS and LM curveg

1S wF LM @1 A {2 IS-Ly g,
RPRIER A 4 1 ki

(b) What are the assumptions an
limitations of multiplier? d

BT Sy IF AREeI F 2

8y

(c) Explain the causes of demand-puu and
cost-push inflation.

WWWWWWW
T 4T

(d) Mention the features of inflation and
_how it can be controlled.

TR R tae O e
mmqwm,ﬁﬂl

(e) ~ How is aggregate supply affected in both
short run and long run? Explain.

I WF W AR m&‘ﬁs QI
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Explain the effect of MPC on AD curve.
Why does aggregate demand curve slope
downward?

i BRW @GYR eRT THEIR A

- TSR RTITE AR AR W0 T4 | AAES

I RO T EIE bEcaRl 9 = ?

Explain how IS curve is derived.

IS G941 i =@ a1 @ IO A0
Discuss the causes of excess aggregate
demand and ways to correct them.
e AR IR I[T W Fe TRETH
A" IAEPTR [, A T4

Analyze the relationship between
inflation and unemployment.

el we P SRER w9l e
o T4 1
Explain the
inflationary gap-

TR Erfe ¥ Sgeo! I F 1

Keynesian theory of
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