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The ﬁgures n the margm indicate ﬁ111 marks
i - for the questlons '

1.  Answer any ten: from the following as
_directed : 1x10=10

“7rmmmﬁ@mmmwwm@mmﬁn

(a) 7Ment10n one assumption of Harrod-
- Domar growth model.

'Nm’m-@’m Rer w3 o wﬁm %cm
¥ 5 T

e % (b) Name one neo-classical growtl'i'_'xhodel.
TS Rert =¥ @bl A o
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(c) what 1S meant . by A ttsehrml
prongSS? °gi%
B A {sﬁf'@s snm A5 im ?
(d) Dcﬁne avcrage Pfopenslty to con,
g faan 1 Un,
o (S (‘[61 ‘oo
(e) ‘th"" mojntroduced’ - -the -
esis? C-eyy,
hypoth e
Mention one assumption of b
i income hypothesis. .. Aney,

mﬂmmmwﬁwmmwl

24t War s
(@) Rational expectation ‘model is relateq
Robert Hall/Friedman. to
e auiwollvl ¢(/Choose the correct answer)

[=(}]
01 m\mmm«m@m%

1

-hornst o
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(}g What is mvestmcnt?

) (*1,

ﬁﬁmﬁtf%o

(), What is liquidity preference?

R A R 2
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(3)

() What is meant by fiscal policy? 7/ 5
e L o B A G

. (k) What is Ricardian equivalence? 1/
o i %7 b ol Sy

(l) What is meant by active  mon etary

: policy? :

-~ Ay E‘Fﬂ m ﬁ W? e I Ereed o

(m) Who are the classwlsts?

FFPeRTRd W @2 °
#(n)'Did-Keynes believe: in full. employment
' equilibrium? So1uiibrog4s

- e o o SreTrere Rapr 2Rz ?
(o) :Name one new-wKeyncsiamzeénndmisﬁgj}
L e T QTE SRR AR
PR hatex moeiiosld WY
: ¥ bns ledizesh>
Answer any. ﬁve S followmg
. questions : e ¥ ~ 2x5=10
| R @ ’HEBF! Te] o+
5] sl riciires M
(a) What is the golden: Hule'(‘ [,._ﬂ
o R
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(4)

(b) What is meant by endogenous growtp

(c)

(@

(e)

(9)

(h)

22A/1120
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Mention ~ two differences - thWeen
Harrod-Domar model and Solow mode|
RS-CIR " F VA CIECHR) 2 T
ey Sead +91 1 -

Why marginal propensity to- consume
cannot be greater than one?

afee e RISl 1 e @R Ry
CIRICA ? sy 7

What is random walk of -consumption
expenditure? %

co1s1 T ARF 31 2

Mention two monetary policy targets.
a1 T 1 77 CeEy AN

Mention two differences between

classical and Keynesian thoughts.
HEre WF PN SRR ARE Fo1 AL
BTEe 30 | |

of classical

Mention two features
macrocconomic thought. .
FEEIFTS TR SRYAR 71 ey SrEy 9

()

( Continuei 22A/1120

(5)
Answer ~any four from the following
questions : 5x4=20
e A R I BiRGR Bed fra :
What are the two effects of investment
according to Harrod-Domar model?
Explain.
55 TR Wi SR RicR B gew
&2 M 0
(b) Explain Keynes’ psychological ' law of
2.7 ‘consumption. ' ,
@A (SR TG SO I 0
(¢ _Explain the elements of endogenous
growth.
SEie RFPR SomEETR 0 ]
(d) *What are the limitations of Harrod-
Domar model? Explain.
- S-SR W SRmernz & fF 7 T
I b ARSI
(e): Explain the concept' of inventory
-~ investment. -
oo REGER ARG T |
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() Explain the time consistency probiey, (7))
monetary policy. “ ;
5@ ARA HRY-AAGTA SACE! 40 %47 | (c)  Discuss the Keynesian consumption
4 function.
TR CO1 T B el

Distinguish between  external g

)
internal government debt. - 7
“'(d) Criticall discuss  the life-cycle
R GF G R AT TR qefy ” hmm;is :
g 41 1 e e i s g
7 ‘ P ' &iA-v% ua;u:@l AAATA LA G
(h) Explain the main features of ney, 2l
classical macroeconomic thought. :

: oy () Is permanent income hypothesis an
kil qﬁ‘ﬁ@ RfgdT SRYRA . T Zﬁﬁ?m:[; e improvement over life-cycle hypothesis?
g Fq v ey S Discuss.

‘ 20 < SR -5 AT THS
" . G 2 e 90
4. Answer any four from the following :
.questions : b fete
4 ; : R 10x4= -~ () Discuss the determinants of business
w2 R e BiReR T f : §°  fixed investment. :
(a) Critically discuss the Solow - model of e B hak
economic growth. ; SEE
(9 What are the motives of demand for

‘money according to Keynes? Discuss.
@R WS TUA SRR SSARPTR & &2
ScelTeA 41 |

qefAfes Jfeq ' S vr:nzarwwa
AT 3 |

{b) Discuss Fisher’s theory of optimal inter-

temporal choice. ‘
ss the _objectives of monetary

. (h) Discu

il S B Ol policy.
22A/1120 : , i a1 e TR SCee F90 1
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(ij ~ Discuss the main .fe.fsrl:ugms:,«;,_-c,f.KQ’megia ‘
thought. e h

@iﬁﬁwm{ahﬁmwmw

Discuss the key elements of the Ney,
Keynesian fixed price model of magy,.
economlc equ111br1urn
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1. Answer the following questions (any ten) :
1x10=10

o ST TR o (R AT W)
- (é} What is a standard normal variate?
e SR o3 &6 2
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() when d

(©

(@

(e

(9)

22A/1121

o we use F-test?

i Pl o AR I 2

What is meant by scaling?

oot e B W ?

When does specification’ error arise?

If the error term is not distributed
normally with o2 variance, what type of

problem may arise?

s FfB “mchr SR ReI™ SR© © 62 F?rﬁ
mmﬁm«mﬁm@?

‘Why are there two regression ’lines?

(h)

)

(3)
When does type-Il error occur?

bi2et-11 o cafom Teg 277

Why do we add a random term in a
linear regression model?

s s o o @ om @B R an

1/8

(k)

@

FANA?
What is meant by degrees of freedom?
FogoR Ta I 6 3@mH?

If E(U,U;) #0, which problem does arise

in a linear regression model

Y, =a+BX; +U;?
gB1.CART THRET @ Y; =

= +BX; +U,;S 3%
E(UtUt);#O'{ZI, coR’ee & em T8 =2

What is the relation between correlation
and regression coefficients?

9 wwwqﬂzﬂmmﬁ?
‘What is_adjusted R2? : . (m) What is critical region?
( Conﬁnuedlﬁé_QA/ 1121 ( Turn Over)



- for ( 5)

expression no
l’*ma]

(n) State the
dlsmbutlon
A 3% @A TS FNA? “(e) Distinguish between multicollinearity

and autocorrelation.

(o) What is the difference between err,
sum of square and explanatory Sum of TEATNTT AF TANTTA TF2 m@ﬁm !
square? () Write two assumptions of F-test.
=% mmwmasﬁ Ty ‘ F-ofrsTa 101 feamen =1 |
ES NI forn " “"'(g What are errors in variables?
S e gfoR e 62
2. ,’ Answer any five of the follomng q‘llestlons (h) Givc'z tw? reasons for arising multi-
collinearity problem.
o, % e T SR (IR 101 PR o o
w=rs fran i e #Aieo! 21 Tet 1%1=n : _ .
(a)j Write two uses of  Studenty 3- Answer any four of the following questions :
't distribution. ' ' 5x4=2
Student’s t Re37® 751 I o am 1 - w1 i e Bt eps Tes o -
; (a) Explain diagrammatically the area
(b) Dlstu;lgulsh between type—I error and property of normal distribution.
type-1I error. -
¥ SR I8 ST CaREET B RS e
-1 = 9% ?»m-u ?rﬁ:‘« qNES A4 =401
(p) What are the properties of a good
(c) Define coefficient of determination in a estimator? Explain.
two-variable linear regression model. b1 T SR GFRETR I
‘1} e AR AfRS ATE BT L) Explain the’ assumptions regarding the
e 31 g : stochastic term of the linear: regressxon
(d) What is partial rcgrcs coefﬁcxent” e R ‘model ¥; =a+BX, +U;.
Y, = +BX, +U, GRF T mfi’? [

B TR eNE 7 , FEE e M
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.‘HT@I WFF ?ﬁiﬁ 153 {'\ﬁ‘lﬁ?:"[ﬁﬁ';qn
“m@ﬁwwn '

Explain the concept of conf i
Neg

interval. ‘
FrgT G ATATCOT SCETOAT 347 |

What is a dummy variable? What i .
importance in statistical inferencep ity

Distinguish H»bet‘\gveen: ‘ Aindividual ang
joint functional form of regressio
model. :

ST WS AGTS WE JA TR A
{7 fora | s g

Explain how the omission of relevant

_variable can create a problem in

regression analysis."
Tl RowTe APfR tAF AW RE
TR SR R =, S 1 |

What are the methods of detecting
heteroscedasticity? Explain any two of
them. - - - : :

4. Answer any four of the following questions :
; 10%4=40

i

1

Reafivem Tfasa] m ‘ﬁi ﬁ?m R

CRTCT 51 T <41

( Co

(7))

o fgl R e B 4R T forn

(@)

'(b)‘

ntinue‘i 2ZAI 1121

What is a normal distribution? What are
its usefulness? Assume that family

" jncomes are normally distributed with

p=1600 and o =200. What is the

' probability that a family picked up at
‘random  will have income (i) between
‘1500 and 1800, (i) below 1500 and

. (iii) above 20007

[0 < Z <1=0-3413),
(0 <Z <0-5=0-1915]

mmqaﬁﬂﬁi?iﬂﬁwﬁmxﬁ TR
z'e RS SW p=1600 =E o =200
e HReed Rgei@ wE 1500 =
18009 T¥et® W1, (i) 15003 9o I
@ (i) 20003 @RS WH RN el

- Sferear |

[0<z<1 =0-3413),
Ry (0<Z<0.5=0-1915|

Distinguish_ between null hypothesis
and alternative hypothesis. When do we

use chi-square distribution? A random

2+2+6=10
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] = v
[~
(9)

linear regression

students from a clag
lawg |
B X1 P K * u,,
10

marks scored by the, fy
3 N
Te (@) In a three-variable

sample of 8

taken, The
80, 40, 5?0, 90 and 80. Are these g,
obsct‘\‘*\'“}“sr confirm that the Ch:)lo lm:jdelt 2 Y, =Bo +
average 18 70? [Tabulated valy, 8y estimate the parameters Bo. By P2
w278 S i - . o
¢ =278 corresponding to (n-1) d.r) a1 AR varme R e ATGACATA
, 243 Sirgar 7' A CAATETH
1 ARITA Wi LI "3
\ W AR Ao oy, y, = Bo + Py Xy +BaXar +UiT® Bos Prs P2
' Sed W )

to

kS
Ryt Chi-v Reat @RV I3
K < A
& R 5w wEN TN WARRsTT gy
' n A production

T COSHINY W R 80, 40, 50, 99
' ‘estimate the con
to output.

manager is trying
tribution of labours and
Consider the

wE S0 W, € MR ANRT 76 70 i
SRS WA ? : 1 machines
fin—1) d.£3 ST SRRE A £ =2.78) regrgesion ’;’“’“ :
DAse Y= o‘l‘B‘Xl’* 2X2 +U
e firm teﬁfnc}:ml;:ei;mi-;{::gzv theorem .. compute the least square estimates
Y; =Bo +Bi X, +U,. wh n . model including interrupt term from the
parm:eterls &‘m d ;} iscsr: f}-? atrild B, are ~ following Qbservntions :
t ochastic term. | . sl - 2
:’::ﬂo +BX, +U, R CNE WWwE O““;;“Y ) ""”":‘:‘Xﬂ ““"“;‘f‘xﬂ’
W‘;m;f O TS WEF ST TN TSP, 49 o 1260 15
(ST W U, T RN T B0 shuite 37 54 PR >
(d) How to. measure the standard errors of o ; 50. 50 : 50
:iressxon estimator? Explain the e A ,?2 19°
cepts of hypothesi ) e Apply the least square method to
forecastin, s testing and Ji:i°°  estimate the parameters 10
wm; W& Sr4easli iine g 5l ’
wREwT S Sl S W B ey S BSTR oA AW SF qfye oI
oo AT wWF oerE (RIS . Gmmwﬁmqﬁatﬂzmaaﬁrmmmq
;{,QQA/(]_J,Q), [ AE ; ( Turn Over )
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i Y =Po +B1 Xy +BaXy +UR g,

(11 )

ey RIS ORem w /
™ ' N My () Explain how spccnﬁcatmn error may

o arise if irrelevant variable is included in
a lincar regression model. Explain the

weer (V) v (X)) T (Xp)
40 46 24 consequences of specification error. E
42 60 Ll §
37 54 12 wep v aml Rom Rad @5 @ered

| ' et
50 50 50 Teq T 7 % FiDT ASRATZ AT
36 42 19
ﬁmaﬂw@wﬁw@ﬁm, * Ak

What are the ‘sources of ' auto.

correlation? Describe Durbin-Watson
D test. : 4+65)
T DT @wwz & ﬁS? ORI~ mw
D #3P1 JM IF/M

Explain the consequences of multl-
collinearity. » ]
TR-STSTIE SR ST 1 |

How can heteroscedasticity affect OLS
estimation? How would we correct for a
heteroscedastic error term-if the nature
of the hete_roscedasticity is known?

; 5+5=I
TS ﬁ‘wﬁm R 2SR C’Fﬂ'ﬂ? Tft
R agfe wres =zw CW"C*"I XN
R BER AR 2 '
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